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SUMMARY A n3 
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2, Europeans increasingly concerned over defense burden (page 3); NaTO~ . 





' FAR EAST 


5. Creation of a Vietnam army is being delayed (page ®), Eifpet Hie pT | 


6. Morale among non-Communist Vietnamese in. North Vietnam is Folge: 
falling (page 8). 


1, Communists expand activities in Burma (page ). porma— 
8. Chinese Nationalists in Burma preparing to attack in Yunnan{page 7). ee 


9. Prospective Indonesian trade agreement with China indicated (page 8).. 
Es ut ” : 


_ EASTERN EUROPE 


12, Yugoslavs reluctant on military talks with Greece (page Loy agama 


WESTERN EUROPE 
13, French deviationists victims of hooligans: (page 11). ER salee 


14. Electoral alliance of ned-Fascists and monar chists in aoa! reportedlyg i 
encountering difficultiesy#paze LT) 
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have been expanded to include the development of a "People's Democratic 


‘Front, ' agitation for the establishment of a youth organization, for- 


mation of an All-Burma Chinese Congress and the launching of a new 
signature campaign calling for a "Big Five Peace Pact." Meanwhile, | 
the underground Burma Communist Party continues its efforts to 


‘incorporate other “insurgei groups. The Embassy comments that the 
‘inter-relation of members of the various front organizations and the 


obvious intensification of overt activities indicate the existence of a 
hard core.Communist leadership and that the Communist ‘organizational 
work in Burma is nearing complerion and giving way to a program of 
mass indoctrination. 


Chinese Nationalists in Burma preparing to attack in Yunnange ss) f 
ea San cma a TE ASLO PCT NN Fs 5, s 


The US Embassy in ‘Taipei has been informed 
by a high official of the Chinese Nationalist 
Foreign Office that he has received a telegram 
-from the leaders of the Nationalist troops in 
Burma stating that preparations were being: 
made for their departure "very soon, '"' These _ 
troops, he stated, would join Nationalist 
guerrillas operating in Yunnan, 


The above information is supported by a report 
from US Embassy Rangoon which indicates that the Nationalists have 
recently deployed along the Yunnan border, where they are in position 
to launch their "long expected thrust across the border. '' The Embassy 
adds, however, that Burmese officials are concerned that Nationalist 
activities may lead toa Chinese Communist invasion of Burma's border 
areas, 


_ Comment: The Nationalist troops in Burma, 
recently reported as numbering 4000, are well armed arid equipped 
and could provide valuable assistance to the anti-Communist guerrilla | 


movement in Yunnan, The Chinese Communists, however, have built 


up a counter force, estimated as high as 50,000 men, along the Sino- 
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; Prospective Indonesian trade agreement with Chita indicated: | A 


The Counselor of the Inddone sian Embassy in 
Washington has indicated to State Department 
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m2 ae - Burma: pondcn Should the Nationalists be forced: to retreat back into 
. Burma, it is probable that the Communists will follow in hot pursuit. 


officials that.the trade arrangements his govern- . 


ment is contemplating with Communist China 
may represent a complete trade agreement and that part of the deal 
under consideration involves Indonesian rubber in exchange for Chinese 
rice and tungsten, He added that he had no idea of the quantities 
Bee: - 
| The Department observes that Indonesia claims 


to reauite 200, 000 tons of rice, for which, ‘under current prices, “it 


would: ‘probably be forced to exchange about 40, 000 tons of rubber, In . 


. recent negotiations with the US, the Indonesian Government claimed it 


could not command or control significant quantities of rubber arid, 
therefore, contracted to seli to the US only the:smali.autput.of govern- 


, ‘ment-owned estates (1200 tons monthly). If Indonesia is now con- . 


templating a trade agreement;with Communist China involving a fairly 


‘large quantity of rubber, it is apparent to the Deaprtment that the: 


Indonesian Government has not acted intelligently or in good faith in 
one .of the two negotiations, 
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